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Annual rate of Net Deforestation)

Net Deforestation in Indonesia: 2000-2022
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Peatland in Indonesia

2,977,493

® Unproductive
Developed area
“ Annual crops
Agriculture plantation
Timber plantation
“ Secondary forest
» Primary forest

LUAS (HA)

Area of peatland in Indonesia reach almost 14 Mha.
Area still covered by natural forest about 40%, and the
60% mostly used for forest and estate plantation and A3 . - . o B S -
crops. Unproductive is almost 3 Mha P RO - . B P A WA, e



Peat Restoration

* Peat restoration covers
activities of
1. Rewetting: 95% of Rivers
farmers stated after canal
blocking can reduce the peat dorm
fire occurrence

High land

2. Revegetation Source: BRG (2018)

FL = Protection function (Peatdome)

3 . ReVltallzatlon FP = Buffering function

FB = Production function



NDC Target Toward
Net Sink 2030

How to use peatland
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Paludiculture System

Farmers interest in

Paludiculture
100%

80%
60%

40%

Persen respondent

20%
0% ]

Do not know paludiculture Know paludiculture

B Notinterested M interested Not sure/Doubt

Source: Analysed by Boer et al. (2021)



Commodity Preference

wood

Geronggang
food

Fruit
High economic wood

Sagu
Rambutan
Gaharu

Mangga kasturi Fruit
Mangga Kueni Fruit
Merant Hard wood

Nipah

MPTs |

Ramin Wood — contruction and Art
Jelutung Wood-produce resin-MPTs
Pulai Soft wood-MPTs |
Gelam Wood for construction

0% 5% 10% 15% 20%

Consideration in selecting
commodity

High economic crops
Produce quickly
Wood

Adapted to peat
Easy maintenance
Easy seed access




Paludiculture system

Supporting Required by Communities
30%

25%
20%
15%
10%
5%
o -

Credit  Market Extension Support Support
access Services Ag. Input: Capital

Innovative funding mechanism for peatland sustainable
management (credit schemes)



Carbon Pricing Policy

* The main fiscal instrument that
potentially fills the budget demand for
low carbon development is carbon
pricing:

e Carbon trading (Emission trading and
offset emission)
* Result Based Payment

e Carbon tax

* BPDLH (Agency for Managing
Environmental Fund)

Wealth Tax Federal Reserve

Resilence E:L]UIL\/
I lncome Tax ...

NYS Budget

timt

equality pied-a-terre




