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The Economics of Climate ChangeThe Economics of Climate Change
at ADB

• Support adaptation and low carbon planning, pp p p g,
and inform policy making

• Share knowledge and build capacity, based on 
research focusing on economic aspectsresearch focusing on economic aspects

• Raise public awareness about climate change• Raise public awareness about climate change 
challenges and opportunities



Why economics?—it helps answerWhy economics? it helps answer 
important policy questionsp p y q

• How much would climate change cost us?How much would climate change cost us?
• Is it worth taking action?
• To what extent and when?
• What and here first?• What and where first?
• What are the levels of investment and financing g
needed?
Wh t li i ill h l i t• What policies will help ensure consistency 
across adaptation and low carbon agendas?



R i l St diRegional Studies

• SE Asia (completed)
Phase II: Strengthening Planning Capacity for Low Carbon– Phase II: Strengthening Planning Capacity for Low Carbon 
Growth in Developing Asia (started in Q1 2011)

• South Asia
– Part I – Cleaner Technologies and Options (completed)Part I  Cleaner Technologies and Options (completed)
– Part II – Adaptation and Impact Assessment (tbc Q1 2013)

• Pacific (tbc Q4 2012) – impact and adaptation
• NE Asia (tbc Q1 2013) – adaptation and LCG• NE Asia (tbc Q1 2013) – adaptation and LCG
• Central and West Asia (started in Q3 2012)
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P j t Obj tiProject Objectives

• Customize low‐carbon growth planning tool
that is transparent flexible and user friendlythat is transparent, flexible, and user‐friendly

• Help update low‐carbon growth roadmap andHelp update low carbon growth roadmap and 
evaluate targets/plans

• Provide hands‐on training to enhance the 
it f l t i d i tit ti tcapacity of relevant agencies and institutions to 

maintain and utilize models and database



P j t t GlProject at a Glance

• Participation: Indonesia, Malaysia, Philippines, 
Th il d d Vi t NThailand, and Viet Nam

• Funding: Japan UK and ADB• Funding: Japan, UK, and ADB

• Component: tools, training, and analysisComponent: tools, training, and analysis

• Sector: Energy (power, transport, household) gy p p
and LUCF

• Implementation: Jan 2011‐Sep 2013



A it f t l (I d i )A suite of tools (Indonesia case)
Climate change, development and policy scenarios
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T d h b id f k h ?Towards a hybrid framework—why?
C t i t ti b t k t b d• Capture interactions between market‐based 
instruments and technology options

• Capture macro‐economic changes (technical, 
prices, elasticities, structural, GDP growth) andprices, elasticities, structural, GDP growth) and 
impacts on energy systems and options
C t th i t f LC t h l i• Capture the impact of LC technologies on non‐
energy sectors, and the economies 
( l t lf t d t )(employment, welfare, trade, etc)

• Capture (strategic) interactions amongCapture (strategic) interactions among 
countries, regional cooperation, policy spill‐over 
effectseffects









P d Ti liProgress and Timeline
t l l ( )• 1st Regional Consultation Meeting (Jan 2011)

• 2nd Regional Consultation Meeting (March 2012)• 2nd Regional Consultation Meeting (March 2012)

• 1st Regional Capacity Building (March 2012)1 Regional Capacity Building (March 2012)

• National capacity building workshops (July 2012)p y g p ( y )

• Development of tools (on‐going)

• Further training/consultation (Q3 2012—Q2 2013)

• Complete suite of tools v.1 installed (Q2 2013)

• Launch and dissemination of tools v.1 (Q3 2013)



Thank You!Thank You!

Contact:
ssuphachalasai@adb.orgp @ g


